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The “Get 


W itl t ew en 1 number 
** or ‘ ‘ on” oe ‘ have been 
led up. and their managers are eith- 

j ritives. The story told in 
courts and by postothee ir spectors is 


! I 


ne with which we have long been famil- 
ir—on the one hand, gauzy schemes pro- 
moted by men whose only capital has 
been their audacity, and, on the other, a 
prde ot nigeons fiving to be plucked. 
Chis wonder constantly grows, not that 
there are such frauds, but that so many 
people in this land of the common 
school and universal education are de- 
ceived by them. “We have a theory,” 
once said an old man of Wal 
“that there is a sucker born every min- 


street, 


te.’ One would judge from recent oc- 
eurrences that he had understated the 
birth rate of this spe ies of easy fish. 

It would seem as if the smallest modi- 
um of common sense would teach that 
something cannot be gotten for nothing, 
ind that offers to return, while you wait, 
two dollars for one, mean that the dollar 
vou have separated from has whistled 
good-bye to you. Yet thousands submit 
to this kind of daylight robbery, volun- 
tarily and cheerfully” emptying their 
We have turf investment corn- 
panies, bond companies, lottery schemes, 
-operative home concerns, diamond 
fakes, quack insurance, not to speak of 
the familiar oil and mining frauds. And 
every one of these enterprises seems to 
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Rich Quick”? Mania. 


find almost unlimited patronage, a never 
failing crop of lambs coming forward 


anxious to be sheared 


As a sample of the thing that 
succeeds. a circular sent t by a Kan- 
sas City promoter may be cited. It is a 
curiosity in its bland naiveness and 


touching faith that the crop of fools is 
ample for all demands This promoter 
addresses his correspondents as follows 
in a letter which has the enticing head- 
line, “Get Rich Quickly—Here’s Your 


“Have you 1? Of course you have, 
Now another question. Have you the 
nerve to send that dollar to a perfect 
stranger for investment, ‘as he sees fit,’ 
in some ‘good,’ ‘legitimate,’ ‘get rich 
quickly’ speculative scheme as referred 
to below ? 

“If so, send along your dollar, and 
trust me (this perfect stranger) to show 
appreciation for your confidence. 

“T will invest your dollar to the best 
of my ability. I will tell you in what 
‘scheme’ I have invested your dollar. 
I will send you soon after receipt of 
vour dollar a certificate calling for ‘one 
part’ interest in the scheme in which 
your dollar is invested. I will, further- 
more, promote, control, manage and col- 
‘ect the monthly earnings of your one 
part, and send one-half of it to you, re- 
serving the half for myself as remunera- 


tion for sery ices, 
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“Your part may be ten cents or it 
may be hundreds of dollars, and again it 
may be nothing, and I may even lose 
your dollar—can’t tell. You will have to 
chance it. But I assure you that before 
I invest your dollar I will satisfy myself 
that there is small chance of loss and 
big profits for you if I win. 

“If you have not the ready cash your 
twelve months (8 per cent interest) note 
will do as well, for I can have it dis- 
counted at my bank.” 

This “come into my parlor” circular 
goes on at great length in this strain and 
mentions some of the companies of 
which the “promoter” is the head. It 
appears that in one week this Napoleon 
of finance launched no less than seven- 
teen companies, being the executive offi- 
cer and rustling spirit of them all. That 
he did business is shown by the fact 
that at one time he eniployed no less 
than 120 clerks, with forty typewriters 
to answer his correspondence. The fel- 
lows who sent in their dollars for his 
“discretionary” investment have found 
out that he spoke truly when he sug- 
gested that they might lose all.- His 
exceeding candor is certainly to be com- 
mended, and this is a case where sym- 
pathy need be felt for the victims. 

A NEW CRUSADE ON GET-RICH- 
QUICK FRAUDS. 


The enormous frauds perpetrated by 
men like Sanford Makeever and other 
promoters on the public seem to have 
stirred up the authorities in Washing- 
ton, as judged by the following reports 
published by the leading papers about 
the intention of the postal authorities: 

Another crusade against fraudulent 
“get-rich-quick” concerns will be insti- 
tuted immediately by the postoffice de- 
partment. The companies involved are 
the oil, copper, and gold mine corpora- 
tions and similar concerns which pub- 
lish alluring advertisemerts and make 
representations which manifestly are 
fraudulent. “This crusade by the de- 
partment undoubtedly will sound the 
death knell of these companies which 
have fattened on the gullible people who 
give up their money in the hope of se- 
euring from 30 to 100 per cent on their 
investments. 
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Complaint was received today by the 
postofiice department against some of 
the copper corporations doing business 
in Montana. The charge is made that 
these companies are fraudulent on their 
face, as making promises impossible to 
redeem and obtaining money on false 
pretenses. Oil and gold mining com- 
panies also are involved in these charges 
and it is anticipated that when the pub- 
lic becomes aware of the fact that these 
corporations will be investigated the 
postoflice department will be flooded 
with communications containing com- 
plaints of correspondents who have been 
swindled and who will demand the re- 
turn of their money. As soon as com- 
plaints are received investigations will 
be ordered, and the chief inspectors of 
the division of the detective force of the 
postoffice department will be busily en- 
gaged during the next few weeks in 
obtaining evidence against questionable 
enterprises. 

If sufficient evidence is secured by 
the department detectives to justify such 
action the postmaster general will bar 
these copper, gold mining, and oil com- 
panies from the use of the mails. With 
this valuable privilege taken away it is 
predicted that many of these fraudulent 
concerns will retire from business forth- 
with. Those persons who have already 
invested money in these questionable 
companies will undoubtedly lose a por- 
tion of it, as from what it already 
known the officers of these companies 
pay themselves large salaries and spend 
enormous sums in advertising. For 
years corporations which are outrageous- 
ly overcapitalized have been doing a big 
business and reaping rich harvests. Pros- 
pectuses containing statements of noto- 
rious misrepresentations are circulated 
through the country and millions of 
dollars have been poured into the coffers 
of these get-rich-quick corporations. 
Many of them have failed and the in- 
vestors have suffered a total loss. 

It is surprising to the postoffice offi- 
cials that complaint has not been made 
before this, so as to enable inspectors 
to inquire into the methods of these cor- 
porations. It is believed that the fact 
that an investigation into some of these 
concerns is being conducted by the de- 
partment will have a great effect upon 
all of them, and there will be an immedi- 
até falling off in the tremendous business 
done in the last few years. Those who 
have invested their savings in these get- 
rich-quick corporations will probably 
lose a large portion of their investments, 
but the action of the department, it is 
claimed, will have the effect of protect- 
ing other gullible people against their 
own folly, and it is believed the end of 
the wildcat corporations is in sight. 
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POLITICIANS AS PROMOTERS. 

Readers of financial advertisements in 
the daily papers will notice that the 
promoters usually secure the names of 
politicians occupying important offices, 
as members of the board of directors of 
different companies. Texas oil com- 
panies issuing worthless stock usually 
made use of the names of governors 
and ex-governors of Southern states, 
mining companies have frequently used 
the name of United States Senator 
Mason of Illinois as one of the directors 
of the compaines. The Idaho Gold 
Mines Co. is parading the name of a 
former governor of Wisconsin as one of 
its directors. The politicians who allow 
their names to be used as members of 
the board of directors of companies of 
questionable character are doing so 
either out of ignorance or for a consid- 
eration. There are many politicians who 
will take a hand in anything where 
there is money in it for them, for these 
men are in politics just as well as in 
business, for all there is in it. 

We herewith publish a letter addressed 
by Mr. Eugene Carpenter of 360 N. 
Front st., Grand Rapids, Mich., to Unit- 
ed States Senator Alger of Michigan. 
This letter throws sufficient light on the 
schemes of promoters who are using 
politicians for their purposes: 

' Grand Rapids, Mich., Mar. 12, ’03. 
Hon. R. A. Alger, United States Senate, 

Washington, D. C. 

Dear Sir—Replying to your letter of 
the 27th ult. in which you have stated 
to me that you had purchased a large 
interest in the so-called Development 
Company of America (after getting a 
full statement of its affairs) because you 
believed that it is a good property to 
own. 

What property are you now trying to 
make me believe you thought was a 
good property to own? 

That pretended corporation don’t own 
a mining claim or an acre of land on 
earth and you are aware of that fact. 

It is very evident that you and Mr. 
E. B. Gage, F. M. Murphy of Arizona, 
D. M. Ferry and Simon M. Murphy of 
Detroit, whom you say are among the 
best business men, never formed or went 
into the so-called Development Company 
of America with any intention of en- 
gaging in any legitimate mining or lum- 
bering business either in the United 
States or in Mexico. The said pretended 
corporation is not now engaged in any 
lumbering or mining business of any 
kind whatever either in the United 
States or Mexico. You know that to be 
a fact. 

The said pretended corporation was 
not intended to subserve the purpose of 
a legitimate business of a _ legitimate 


corporation, with powers authorized and 
warranted by the laws of any state or 
territory of the United States or of the 
Republic of Mexico: but was intended 
to enable its pretended incorporators to 
carry on an illegitimate and unlawful 
business, in violation of the laws of the 
different states of the United States 
where it might see fit to operate its 
fraudulent scheme, under the appear- 
ance and guise of a corporation regu- 
larly authorized and endowed with legiti- 
mate and lawful privileges. 

The prospectus that your fiscal agent, 
the so-called American Finance and Se- 
curities Company, a promoting corpor- 
ation chartered under the laws of the 
state of Delaware, is now circulating 
through the mails for the purpose of 
obtaining money from the public goes 
on to state that it has been created to 
act as the Fiscal Agent of the so-called 
Development Company of America and 
that the purpose of such Development 
Company of America is to secure con- 
trol of and create desirable industrial 
mining and other high grade enterprises; 
from its working capital advance what- 
ever is necessary to secure actual or 
optional title to approved properties; do 
necessary preliminary development work 
to determine their value and require- 
ments and then provide suitable com- 
panies to own and operate them, 

In subsidiary or operating companies 
preferred securities are issued and sold 
at par sufficient to supply the full 
amount of money neccessary to secure 
title, equip property, pay reasonable 
brokerage charges and put the property 
into operation; in addition thereto com- 
mon stock based up@m the speculative 
earning power of the company is issued. 
Of the common stock an agreed amount 
goes to the purchaser of the preferred 
securities. The refainder goes to and 
belongs to the Development Company 
and is its profit in connection with each 
respective transaction and as accumu- 
lated becomes a permanent asset and 
earning power for the Development 
Company. 

I presume that a charter for such a 
pretended Development Company may 
have been obtained ultra vires under the 
cheap incorporation laws of the-terri- 
tory of Arizona; but an examination of 
the incorporation laws of the territory 
of Arizona will show that no such pow- 
ers can be conferred on any corporation 
under the Incorporation Act of the Ter- 
ritory of Arizona. 

The so-called Development Company of 
America has never complied with the 
laws of Michigan and New York relat- 
ing to foreign corporations, neither has 
such company ever been protocolized 
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under ¢he laws of Mexico and has no 
legal corporate existence in either Mich- 
igan. New York or Mexico by which it 
would be possible for it to become the 
owner of any property whatever; neither 
the said pretended corporation 


could 
usurping certain corporate 


Which is now 
rights and privileges in Michigan, New 
York sand Mexico in direct violation of 
laws ol those nnd niso oft 
the Republic of Mexico make any valid 
owner of any 


states 


become the 


contract yr’ 
complies with the laws 


property until it 
governing such corporations. 

You say that you knew nothing of the 
technicalities mentioned in my former 
letter concerning these two companies 


usurping corporate rights and privileges 
in Michigan, New York and Mexico 
without complying with the laws govern- 


such foreign corporations. | have 


to mere 


ing 
not been ealling Your attention 
technicalities but the fact that these 
two pretended Corporations with which 
you appear to be connected are gigantic 


frauds. 

The manner in which these two com- 
panies have been formed and chartered 
as well as the acts which they have 
done show a conspiracy on the part of 
the incorporators to defraud and swindle 
the public. The positions which such 
mer hold or their standing or business. 
ability cannot cover up their fraudulent 
and criminal acts. 

The opening up of fake offices in the 
cities of New York and Detroit, without 
complving with the laws relating to such 
foreign corporations, to obtain money 
from the people of the states of New 
York and Michigan by the sale of the 
$5,000,000.00 of worthless 15 year 6 per 
cent collateral gold trust bonds, so-called, 
which have been frandulently issued in 
direct violation of law by the said De- 
velopment Company of America; and 
which are now being sold by its Fiscal 
Agent, The American Finance and Se- 
curities Company of Delaware, to the 
“get-rich-quick” people of Detroit, Mich- 
igan, and other parts of the country, 
under the rankest and most glaring mis- 
representations, deceit and fraud, claim- 
ing that such bonds are secured by first 
mortgages upon valuable mining prop- 
erties in Arizona and pine timbered 
lands in the state of Chihuahua, Mexico, 
of the value of $15,350,000, when in fact 
the said Development Company of 
America don’t own a mining claim or an 
acre of land on earth, and such pre- 
tended mortgages are only upon certain 
worthless simulated stock certificates is- 
sued in direct violation of law to such 
pretended corporation by certain other 
companies formed by it which have 
nothing but option to base their worth- 


less stock issue upon which would be 
like having a mortgage on wild geese—is 
a fraud upon the people of the state of 
Michigan and of other states where suGh 
pretended first mortgage 15-year six per 
cent collateral gold trust bonds have 
been sold to the citizens of such stuvtes. 
And now you undertake to tell me that 
you have bought a large amount of 
stock issued by a company which 
nothing but the worthless stock certifi- 
cates of other companies based only on 
option and secured only by 
on such “Wild Geese” and that vou be- 
lieved dt was good property to buy 
Now, had you and these good business 





Owls 


a thorteage 


men whose names vou have mentioned 
to me as being associated with you gone 
into this so-called Development Con 

pany of America with any 

tention of engaging in a legitimate lun 

bering and mining business, 4 eve 

would have deemed it necessary 

created the so-called Americal | ct 
nnd Seeurities Co. of Delaware to act as 
your Fiseal Agent in obtaining none) 
from widow women, orphans, clerks, mie 

chanics and farmers to assist 

those good business mel! to boury sue! 
properties in Ay izona and Old Mexico ; 

you claim to have secured options uj 


Those properties Which are mentione 


in your printed matter now being cir- 
culated by your hired man Detroit 

the so-called Amevican Finance and Se- 
curities Company would not cost 


so much money but what you and those 
good business men could have taken 
your own money had you believed that 
such properties had any real value, and 
have bought and paid for such proper- 
ties with your* own money and have 
developed and equipped such properties 
and operated them without soliciting any 
financial assistance from widow wo- 
men, orphans, clerks, mechanics, farm- 
ers or from any of the “get-rich-quick” 
people of Detroit. I can furnish you 
Within thirty days with a description 
of over 6.000,0000 acres of the dry 
arid lands located in the State of Chi- 
huahua and other parts of Northern 
Mexico at prices ranging from fifteen 
cents to fifty cents an acre with all the 
Mesquitte bushes on that they call tim- 
ber in that country. 

Now, you are a man who has been 
engaged largely in lumbering business 
nearly all of your life and yet you un- 
dertake to say to me that you believed 
the statement published in the printed 
prospectus of your company that there 
was over three billion feet of merchant: 
able pine saw timber suitable for fin- 
ishing lumber growing upon 450,000 
acres of the arid plains and cheap graz- 
ing lands of Chihuahua, Mexico, and 
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mines which the aid ITrevelopment 
Company of America claim to have ob- 
tnuined certain options upon, and, as 
receive these authenticated 


Arizona «nd Mexico upon 


properties that youl om- 
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reports from 
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unwarranted under the laws of either 
Michigan or.New York, and it becomes 
the duty of the State Attorney General 
in each of these two states to either 
compel these two pretended corpora- 
tions to comply with the laws of such 
states or to commence such proceedings 
as the laws require shall be brought 
against them to prevent any further 
usurpation of corporate authority or 
privileges in their respective states or 
to immediately close up their fake offi- 
ces in New York and Detroit. 

I enclose copy of letter from the Sec- 
retary of State showing that the Attor- 
ney General of Michigan has been in- 
formed of the usurpation and unlawful 
acts of these two concerns in which you 
appear to be interested, and that he 
has been requested to take proper pro- 
ceedings at once to prevent any further 
usurpation of corporate rights and privi- 
leges in Michigan and to prevent any 
further continuance of their unlawful 
and fraudulent acts in théir state. Same 
steps will be taken at once in the State 
of New York, and I also annex copy 
of letter from the Register of Deeds 
of the District of Columbia showing 
that the U. S. District Attorney has 
been informed in regard to two more 
of such swindling bond jobbing con- 
cerns that have been chartered under 
a certain act of the U..S. Congress 
and now conducting such a swindling 
business with offices located in the City 
of Washington within his jurisdiction, 
and also in the Cities of New York 
and Chicago, and that he has been re- 
quested to put a stop to their swindling 
operations and unlawful usurpation of 
corporate privileges within the District 
of Columbia. 

The State Attorney General having 
been informed of such usurpation and 
unlawful acts of these two concerns in 
this state, the statute provides what 
he shall do. He has no discretion in 
such cases, as the statute is mandatory 
so far as his duties are concerned. You 
may have assumed that you could com- 
mit crime and run your unlawful con- 
cern in defiance of the laws of Michigan 
and that the state officers would not 
molest the swindling operations of these 
two concerns in this state, because you 
and the good business men you have 
mentioned were connected with such a 
swindling concern, and that by political 
intrigue you would be able to forestall 
any proceedings being taken on_ the 
part of the state to prevent the swind- 
ling operations of these two concerns 
in obtaining money from the people of 
this state by the sale of such spurious 
15 year 6 per cent gold trust bonds, as 
you have seen fit to style them. 


~The selling of this class of bonds is a 
fraud both in law and in fact, and it 
has become one of the customary 
frauds now being perpetrated by hun- 
dreds of such concerns all over the, 
United. States. The legislative assem- 
blies in most of the states have on be- 
half of the people enacted laws to pre- 
vent and punish the officers of corpora- 
tions in perpetrating such swindling 
and stock and bend jobbing schemes 
upon the people and have made it the 
duty of the state officers, and especially 
of the State Attorney General to en- 
force such laws. But, while this is the 
duty and the job of the State Attorney 
General, the people have reserved the 
right to enforce such laws in cases 
where the State Attorney General shal] 
refuse or neglect to enforce such laws. 

The two concerns herein mentioned 
with which your name appears to be 
associated has been and is now doing 
acts in violation of the laws of this 
state and is now usurping certain cor- 
porate rights and_ privileges in this 
state wholly unauthorized and unwar- 
ranted under the laws of this state, and 
in unlawful and = fraudulent manner, 
and has obtained large sums of money 
from different people in Michigan from 
the sale of certain worthless bonds is- 
sued by the so-called Development 
Company of America in violation of 
law, and the State Attorney General 
has been requested to take such pro- 
ceedings in the name of the people of 
the State of Michigan as shall be nec- 
essary to prevent and stop any further 
usurpation of such assumed corporate 
powers and privileges in the State of 
Michigan and to prevent such concern 
and its agents and solicitors from de- 
frauding the people of this state in the 
sale of any more of such worthless 
bonds in this state; and in case of his 
neglect or refusal to do so I shall take 
such course as will prevent such con- 
cern from further defrauding the peo- 
ple of this state with such bonds; and 
I will guarantee that in case the acts 
of the so-called Development Company 
of America are ever stirred up in the 
courts, the 15 year 6 per cent gold 
bonds, so-called, which are being issued 
and sold by that concern, will smell 
worse to you than the Democrats 
claim the beef did that you ordered 
to be shipped to Cuba. 

Now, I am not taking this course for 
any malicious purpose, or for any ill- 
feeling towards you, but to prevent this 
class of fraudulent bond jobbing con- 
cerns from swindling the people of this 
state and of other states in the sale of 
such worthless stocks and bonds which 
are being issued and sold by such frau- 


This paper does not publish advertisements. 





ee 











THE FINANCIAL WORLD. 7 


dulent concerns; and that you may be a 
law-abiding citizen of Michigan while 
you continue to represent the people of 
this state in the United States Senate; 
and that the Senate Chamber of the 
United States shall not be filled with 
fugitives from justice, hoping that you 
will see to it at once that your name be 
withdrawn from any further connection 
with this or any other fraudulent bond 
jobhing scheme. 

The proposition then which I have to 
submit will be plain and simple, that 
these concerns herein mentioned close 
up their fake offices in the cities of New 
York and Detroit ang surrender imme- 
diately their charters for cancellation, 
which charter privileges they are now 
abusing. 

I have through the assistance of the 
state officers in the _ different states 
closed up several thousand of this class 
of bond and stock jobbing schemes by 
which the people of this country are 
continually being robbed and swindled 
out of their money; and it will not be 
unnecesary to assure you that I fully 
understand how to wipe such fraudu- 
lent concerns out of existence by dis- 
robing them of their corporate charters, 
wherever I find them abusing the cor- 
porate privileges which may have been 
granted to them by any state or terri- 
tory of the United States. 

Very truly yours, 
Eugene Carpenter, 
360 N. Front St. 


i cot eee 
BECAME RICH IN TEXAS OIL. 


The National Oil Reporter says that 
ex-Senator Towne of Duluth, Minn., 
since retiring from politics has become 
greatly interested in oil and has accu- 
mulated a fortune from its product. 
The senator owes his good fortune to 
a former secretary of his, who hap- 
pened to be in Beaumont, Texas, dur- 
ing the height of the oil excitement, 
when oil companies were being organ- 
ized with such rapidity that only a 
lightning caleulator could keep accur- 
ate record of their number. This sec- 
retary saw the advantage of securing 
some person to head an oil company 
whose reputation was a national one, 
and upon broaching the subject to a 
number of oil company promoters they 
recognized if such a thing was possible 
it would prove itself a big thing for 
selling stock. They kept the wires hot 
between Beaumont, Texas. and Duluth, 
Minn., with the result their negotia- 
tions brought ex-Senator Towne to 
Texas and to a new field of endeavor. 
The Export Oil & Pipe Line Co. was 


organized wiih ex-Senator Chas. A. 
Towne occupying the exalted position of 
its president, and another company, the 
Huntley Oil & Refining Co., in which 
he became a director. His association 
with both enterprises did more than 
the connection of all the other persons 
who composed the directorate to sell 
the large amount of stock beth compa- 
nies unloaded. The shares of the Ex- 
pert Oil and Pipe Line Company were 
arbitrarily advanced without consider- 
ation for their intrinsic value from sixty 
cents to one dollar and a quarter, twen- 
ty-five cents higher than their par value, 
although the company has not even to 
this day produced one dollar of profit to 
stockholders from its business. The 
Huntley Oil and Refining Co.’s shares 
were advanced in price equally as soon 
and sold as well. Mr. Towne’s reputa- 
tion was so extensive, especially as an 
ardent disciple of free silver and an en- 
thusiastic supporter of Williams Jen- 
nings Bryan, that among this particu- 
lar folowing his name was a magnet 
which drew to these enterprises many 
dollars that would never have been in- 
vested in oil stocks had the companies 
made an effort to dispose of their secur- 
ities upon their actual merit. All these 
investors reasoned that as long as ex- 
Senator Towne was connected with 
these companies it was impossible to 
lose. New after the excitement has 
abated, the only men who seem to have 
made a fortune out of Texas oil is the 
Senator and the men with whom he was 
connected, for surely the stockholders 
of the Export Oil and Pipe Line Co. 
and the Huntley Oil & Refining Co. 
never have, for shares in the former 
can be picked up around eighteen cents 
a share, while the Huntley Oil & Re- 
fining Co.’s affairs are in such a condi- 
tion that no market can be found for 
its stock. The Senator indeed has been 
financially fortunate, while on the other 
hand those who had hitched their dollars 
to his star are daily seeing them grow 
smaller and smaller. This should teach 
investors a lesson. It is not men’s 
names that make dollars for them but 
their accomplishments. 


ORE IN SIGHT. 


In the prospectuses of fake mining 
ecmpanies, a great deal is told to in- 
vestors of the enormous quantities of 
“ore in sight.”” This “ore in sight’ ex- 
ists only in the imagination of the pro- 
moters, but when examined by experts 
who have no stock for sale or no reason 
to make mis-statements, all those un- 
told millions of “ore in sight” usually 
turn out to be out of sight. 
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The last few weeks was a sort of 
house cleaning time in the investment 
market as far as it concerned cleaning 
out the get-rich-quick concerns. 


Any person who will take a thing for 
granted just because some one says it 
is so, is just the kind of a snbject that 
becomes pliable clay in the hands of a 
confidence man. 


Bear in mind that a bird in the hand 
is worth two in the bush. and in a min- 
ing company one ton of ore in the dump 
is worth more than a hundred acres of 
unproven ground. 


Don't buy stocks upon expectations 
of the management of the company, 
especially while the field of opportunity 
for buying securities in enterprises that 
deal in realities remain inexhaustible. 


Some of the religious publications, 
Were it not for the character of their 
reading matter, would be readily taken 
for financial publications of a question- 
able character, crowded as they are 
With stock offerings. 


I will not be long before some other 
form of get-rich-quick swindle will make 
its appearance. These swindles can't 
remain idie long, for the taste of ill- 
gotten wealth grows more avaricious 
the longer these smooth tongued gentry 
breathe the fresh air. 


It will be noticed in many ads. of 
stock-selling enterprises there is an ex- 
treme modesty in referring to capitaliza- 
tion. And well may it be so; for a too 
ready reference to this would set’ in- 
vestors’ minds to putting this and that 
together, which would never do, for it 
would shut off entire interest at once, 


We had a number of subscribers who 
would not take our word for it that 
Arnold Ryan and the National Securi- 
ties Co, were the rankest swindles 
operating, but sent their money, and 
unquestionably there will be subserib- 
ers who will bite in face of our other 
reports on swindle propositions. Some 


This paper does not publish 


people seem fated to have more money 
than common sense. 

About two hundred stockxnolders of the 
Lone Pine Mining Co. met recently at 
Cooper's Union, New York, with the ob- 
ject of probing into its affairs. This 
company and the Old Terrible Mining 
Co.'s affairs are being aired in the New 
York courts in a manner that does not 
reflect credit upon the Companies. The 
stockholders seem to have found out 
that their money has been placed in 
very unsafe hands. 


There are a nutber of fiscal agents 
in St. Louis, Mo., who issue each week 
what they style a market letter. These 
letters are frequently a yard in length 
and closely printed on both sides. How 
they have to work to separate the dear 
public from its money. It is indeed 
pitiful. It would not be at all sur 
prising to hear that some of these 
brokers will soon be subjected to an in- 
quiny regarding their sanity Anyone 
who will read these letters through we 
don't wonder they become so foolish as 
to send to St. Louis their pocketbooks, 


It is now over three years since the 
first financial announcement was placed 
by Sanford Makeever. That ad which 
was of the Home Oil Co., out some- 
where in the state of Washington, was 
filled with the same glowing promises 
of immediate and immense profits as 
those promises which still appear over 
his name. In all that time there has 
hot heen one single enterprise, the stock 
of which was unloaded by him upon an 
indulgent public, that has paid one cent 
of profit. (iuides like Makeever, if fol- 
lowed by an investor. lead the way over 
the hill to the poor house. 


The Texas Co. of Beaumont has over 
a million barrels of oil stored This 
was purchased all the way from three 
to ten cents a barrel when oil gushed 
plentifully. To-day it ean be sold for 
nearly a dollar a barrel. This is a big 
profit to make on oil in less than two 
years, but nothing else was expected by 
the head of this company, Mr. F. S. 
Cullinan, who is an old and experienced 
oil man. He saw clearly ahead that a 
time was coming when the production 
on Spindle Top would be Jess and the 
price necessarily would have to ad- 
vance, and made contracts with all the 
producers he could tie up for oil at 
an average price of about three cents 
a barrel. Mr. Cullinan is also heavily 
interested in the Producers’ Oil Co. of 
scaumont, Texas, 
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CUT PRICES. 


Mining Stock Coming Down to Its 
Level, 


A Chicago firm by the name of Donald 
A. Campbell & Co., which formerly man- 
aged to quite large amounts of 
il stock on the public, which we do not 
think they would buy back 
for 10 cents on the dollar, is now in the 
advertises cut 
from a cireular the 


unload 
themselves 
brokerage business and 
rates. Wr 
following prices: 
2,000 shares American Gold Min- 
ing Co., of New Mexico. .§ .48 
5.000 shares Battle Lake (Doane 
Rambler) = 
5.000 Shares Bismarck 
Guleh 
270) shares Br; 
21K) shares Eagle Min 
Co. (New Mexico). . ° 
6,000 shares Goleonda (Oregon). . 
1,000 shares Cracker, Oregon.... 
2.00) shares Cracker Jack....... 
1O.000 shares (sreat West rn Gold 
(ETORGOTOOR): 5.<.<-0.0:<.0ccmwi'e 
10,000 Holy Terror (Black Hills). 
5,000 shares Kimberley Min. & 
Milling Co. ... , 
25,000 shares Mount Shasta, in one 
certificate (cannot divide) 07 
10400 shares Mount Shasta, as 
you want it... ee a 
5.000 shares Saginaw (Black Hills) .20 
2,000 shares Spearfish oS Ri winded Cg 
1.500 shares Stand’d Lead & Zine .48 
53.000 shares Turnagain Arm..... 11 
1000 shares Blyson Oil & Gas... .26 
2440) shares Buckeye Oi & Gas .16 
1.S0O0O shares Fastern Consolidated 
Oil (Pike Co.) > oceee 13 
2.000 shares Giant Oil Production .382 
6.000 shares Merchants’ & Trad- 
OP Ge kvacds. Oy a 
14) shares Ohio Consolid’ted Oil AT 
154") shares Ohio Southern...... .43 
10,000 shares Star Petrol’m. (Brice) .16 
5,000 shares Mergenthaler-Horton 
Basket Ce : 16 
Many of have ec in- 
duced by ersuasive advertisements to 


quote 


Nugget 


ganza Gold Min’g 1.2 
& Imp. 


our readers 


byt quantities of 
higher 
whether 


shares at con- 
price s It is question- 
this stock could be un- 


these 
iderably 
led: he these 
Take for 
Easter 
] 


prices quoted 
example the stock 
Consolidated Ojil Co., 
people have bought at $1.00 a 

share. Stock of the Mount Shasta Gold 
Mines Corporation has been sold by 
Makeever at 50¢ and The and is to-day 
offered at without finding 
buyers. We do not think the stock is 
worth Ze a share, something which Mr. 
Makeever knew himself when he started 
sales, but at that time he did 


share, 


with the 


not leave one trick untried to swindle 
people. When he put up the stock slow- 
ly from 5c to 25he a share, and at the 
latter price found very poor sales, he 
decided upon a trick to catch investors 
by offering to pay them out of his own 
pocket a dividend of 1 per cent a month 
until May 1, 1904, provided they would 
assign to him all the that the 
company May pay during period, 
He knew it 
the writer of 
paid at 
about the 


dividends 
that 
himself. an so expressed to 
10 dividend will 
time this 
sale of thou- 
stock. Those 
who will be hit the hardest are the read- 
as they are the 
nes who adver- 
tixements. We that a phy- 
sician in Kenosha, Wis... and the Bish- 
op of church Delaware have 
invested quite large iounts in Mount 
Shasta : undoubtedly 


this, 
ever i same 
trick brought 


sands of dollars worth of 


ers of religious 


used to 


papers, 
oO nnswer these 


understand 
some 
ston k They \ ill 
cent. 

ty the way, the same 


advertising Kimberley Mining 


lose every 
Campbell now 
& Mill- 
share, advised 


feeK AC oc a hews- 


readers a few 


weeks ag to act 
and buy that stock at 9e. 


THE OTHER SIDE. 
". 2 


Douglas Shoe Co. 

The article on the 7 per cent preferred 
stock of the W. L. Douglas Shoe Co., 
published in tin March issue of the 
Financial World, has brought us a let- 
ter of W. L. Douglas, 
with publish in full, so that our readers 
mia have ei pportunity t h * hoth 
Mr. Douglas is a sé 


bui one 


which we here 


sides , 


hard ( 
manufacturing in the 


who has by work 
the greatest 
Inited States: 


Mass., Mar 
Wo! 


Boston, 1908. 
Financial 
Sir: An appearing in 

March on in relation to the 

W. L. Douglas § ; as been called 

i\ ittenti ® n \ y sorry that 
obtaining 
information that I have 

done aogreat iInjustic . 3 


built un mis 


your 


you published 
direct 
been ive 
vy imme 

able dealings and it 

misreprese! 

Following I 


custom to 
way. 
positive 
enter ., 
I Bi \ I Preferred 
October, ing that 
S1.444).000 worth to disn f. My ad 
appeared in a few of the 
large cities. 
sold of this 
than 8200000 


Stock in time 
vertising has 
papers in 
I have today to 
Prete rred 


sScliie ‘ 


Stock PSS 
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worth, $165,700 being the amount un- 
disposed of at this date. I have sold 
this stock all myself, which, of course, 
I would not do if I had not the utmost 
confidence in what I am doing. 

This shoe business is the best in the 
world and 1 think if you will inquire 
from different people acquainted with 
the business, you will find they will tell 
you the same. <As you know, a vast 
amount of money has been spent in 
advertising and building up the business 
and the goods aré made to wear and 
give satisfaction. With these two things 
combined, honest goods and newspaper 
advertising, a solid and substantial busi- 
ness is assured. This business is out- 
side of ordinary competition as there is 
no other shoe in the world one-quarter 
as well advertised or as well known as 
the Douglas shoe; people call for them. 
The fact that we manufacture shoes in 
such great quantities enables us to make 
a better shoe than people who are manu- 
facturing in a smaler way. 

This business pays just as large profits 
during depression, and paid more than 
7 per cent on the capital invested during 
the panic year of 1893. When times are 
hard the price of leather drops, and in 
this one item we make a great deal of 
money, as you know the price of Doug- 
las shoes are always the same. In addi- 
tion to our own 64 stores we sell direct 
to over 8,000 dealers; our terms being 
20 days. We sell only the best rated 
dealers and thus obviate the liability of 
losses through bad times. 

I enclose you a financial statement 
showing the growth of the business and 
the profits earned during the last four 
years. I would also add that during this 
time the business has doubled and is still 
growing. The statement also shows the 
assets of the company. Our enormous 
plant at Brockton, Mass., is here put in 
at about $300,000. <A plant the size of 
this one today could not be built and 
equipped for less than $500,000. You will 
see the valuation is not excessive. We 
have not borrowed a dollar for the past 
ten years and have a capital sufficiently 
large to conduct a business of $7,000,000 
per year, without borrowing money. 
There is no bonded indebtedness nor any 
mortgages on any of the property of the 
company. W here is there to be found 
today an industrial that is better than 
this? 

Yours very respectfully, 
W. L. Douglas. 

The net profits produced by the Ymir 
mine of Ymir, British Columbia for the 
month of January was $11,950, which 
was the largest for a single month since 
last May. 


MODEL GOLD MINING COMPANY. 

In view of the numerous inquiries we 
are receiving regarding this company, 
we prefer to publish the following re- 
port regarding same, instead of answer-* 
ing all this correspondence by mail. 

The officers of the company are as fol- 
lows: 

President and treasurer, Frank Jager. 

Vice-President, Chas. G. Schreiber. 

Secretary, John Jager. 

This company has been organized un- 
der the laws of Arizona January Ist, 
1901. Authorized capital stock is $1,- 
500,000, of which 800,000 shares have 
been left in the treasury unsold. The 
properties of this company are claimed 
by the president to have cost nearly 
$480,000.00. The McCabe Mine at Me- 
Cabe, Ariz., and the Model Mine at 
Kirkland, Ariz., are equipped with ma- 
chinery and in operation. So far 8 div- 
idends, amounting to 36c a share, have 
been paid during the last two years 
which vould be equal to over 20% per 
cent per annum on the par value of the 


stock at $1.00. The last dividend was 
paid February 28th, 19038. The com- 
pany claims to have a surplus of $266,- 
447.00 which surplus, however, is ‘of a 


very questionable character, as same is 
stated to contain the value of ore mined 
and on the dump. 

The officers of the company state that 
the properties are all paid for and there 
is no indebtedness except for small cur- 
rent bills not due. They further state that 


a great deal of development work has 
been done on the mines and that the work 


is going on day and night. All reports 
obtainable fail, however, to state what 
amount has been realized from the sale 
of ore. Authorities on mining supposed 
to know a great deal about the proper- 
ties, while conceding that the mines in 
operation are valuable, yet are of the 
opinion that they are hardly worth 
$200,000 and that therefore a capital of 
$1.000,000 is to be considered a great 
deal too high. 

Some of our reports express the opin- 
ion that although the MeCabe Mine is 
somewhat productive, the production has 
actually not been suflicient to pay such 
dividends as have been paid and that the 
money was used from the sale of shares 
for that purpose. It is customary with 
proniotors to pay large dividends from 
the first sale of stock as long as these 
dividends are only payable to a compar- 
atively small number of stockholders, 
as such measures usually lead to the 
sale of stock to new investors. Although 
about 60 men are employed on the mines 
yet miners do not regard the properties 
as much of dividend payers. 

The president, Mr. Jager, is the lead- 
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ing spirit in this company. He is consid- 
ered a wealthy man who has made a 
great deal of money by promoting the 
stock of this company. Mr. Jager is 
prominent in Catholic circles and it is 
claimed that in them he has found most 
subscribers for his stock. While the 
stock is offered at $1.00 a share, yet it 
is claimed that quantities of same can 
be obtained at lower prices. What ought 
to make intelligent investors who do not 
let their love of money and profit get 
away with their good hard sense, careful 
and suspicious, are the methods used to 
interest people to buy the stock, methods 
that are considered in legitimate busi- 
ness circles as faky. 

We have before us a letter of Mr. 
Jager of recent date in which he states 
that some of the ore of his mines runs 
as high as $240,000 per ton. If this 
were the case, one ton alone ought to-en- 
able the payment of a dividend of nearly 
24 per cent. 

In his circulars seattered broadeast 
all over the country to induce people to 
purchase stock, Mr. Frank Jager states 
that no stock is for sale but that he 
could get stock for intending buyers at 
lowest possible cost, adding that he is 
not sure at all that any more stock 
could be had. 

We consider the enterprise, although 
having mines of some merit as a basis, 
one of those that are used by smart pro- 
moters to relieve that class of people who 
have saved a little money and know that 
they cannot make much with it through 
legitimate investment in railroad shares, 
bank stock or bonds, of their surplus. 
We would consider an investment in 
this stock unwise. It is an enterprise 
that enriches the promoters only. Mr. 
Jager states in his circulars that he has 
been in the wholesale lumber business 
in Chicago for 30 years and that while 
his experience in that line has been 
pleasant and profitable, he can con- 
scientiously say that he has found the 
mining business far better in every way, 
a statement which cannot be doubted, 
as he is understood to have made a 
great deal of money by promoting the 
stock of this mining company. 

There have been dissensions among the 
officers of the company that have led to 
lawsuits but so far the opponents of 
Mr. Jager have not been successful. It 
is stated, however, that a good deal of 
the complaints of the plaintiffs in the 
cases pending are justified. 

—Tonopah and Mount Butler Gold 
Mining Company, offered by Sanford 
Makeever at 20c¢ a_ share, with the 
promise that they will some day jump 
up to $1.00 a share, are not considered 
worth 5e a share. 


THE PHENOMENAL GRENVILLE GRAPH- 
ITE BEDS. 


In the New York American and Jour- 
nal appeared a large ad of the Gren- 
ville Graphite Co., which is remarkable 
because it shows that when given full 
liberty, the voluble ad writer and pro- 
moter will allow his imagination to roam 
like an Ariel where it will as long as 
it finds its way to investor's pockets. 
Facts are no obstacles. They cannot 
impede a pen that has for its only ob- 
ject to write what it is believed will sell 
stock, and this consists of promises of 
big fortunes provided investors bite 
now. 

Listen to some of his hot air: “It 
is the one and only important graphite 
bed discovered in modern times, which 
must divide the world’s market with 
the Ceylon Graphite Deposits at Tre- 
vancoe.” No recognition is given to the 
graphite deposits in South Dakota ahd 
Wyoming that are being mined now by 
the Copper Cliff Mining Co. which 
mines and manufactures graphite into 
paints and other products, or to the 
Dixon Graphite Co.’s mines at Ticon- 
deroga. N. Y., out of which, for seven- 
teen years, this institution has secured 
its crude graphite. 

The measurements of the Grenville 
deposits, it is claimed, indicate the pos- 
itive presence of not less than 6,600,000 
tons of graphite ore averaging about 
25 per cent of the pure mineral. This 
will produce with a good mill 1,650,000 
tons, for which there is a ready market 
at $200 a ton, which, at $30 a ton to 
mine, will net for stockholders $280,- 
500,000. 

Just think. Is this not figured out to 
a nicety, and yet with the positive pres- 
ence of such a Monte Cristo fortune, 
the promoters must come out and plead 
with the dear. good, kind investors to 
take the stock at one-fourth its par 
valne, namely, 25 cents a share. 

With this enormous bed of. graphite 
fifty miles from Quebec, Canada, never 
produced at any time more than $16,- 
600 worth of graphite any year. 

This proposition is not only over-cap- 
italized at $4,000,000, but statements 
made for it are at such variance with 
published statistics that confidence must 
be shaken in the business ability of the 
parties back of it making a success 
even if chances favored it. 

As a comparison which it might pay 
prospective investors to study—for it 
will show that not enough serious 
thought can be bestowed upon an invest- 
ment before taking every word for 
granted—this company is capitalized for 
$4,000,000. It sells its stock now for 


This paper does not publish advertisements. 


ea 


san covnceiutiones 


EE a ETN is ENB no 











THE FINANCIAL WORLD. 


one-fourth its par value. At this a val- 
uation is placed on the property of $1,- 
0.000, This is very low, for undoubted- 
ly the stock will be advanced from time 
to time to stimulate stock This 
will average for the stock about 50 cents 
a share, increasing the value of the prop- 
erty to about $2,000,000, Against this 
they have a prospect. The prospective 
protits are blocked out and = caleulated 
to an exact nicety by arithmetics. May 
we not safely ask the question, is this 
not a speculation of the wildest sort? 
On the other hand, there is a working 
graphite company, the Copper Cliff Min- 
ing Co. of Chicago, which knows it has 
graphite, for it is constantly mining and 
shipping it to its own large factory at 
West Harvey. Ill This enterprise is 
capitalized at $1,000,000, one-fourth less, 
and.is already established and doing 
a big business in the manufacture of 
graphite, paints and other graphite prod- 
ucts, Most of its was sold for 
fifty cents a share, although it is now 
selling for seventy-five cents. 
Does this not emphasize the 
worn, but never worn out. adage 
comparisons often prove odius? 


sales, 


stock 


time- 
that 


A PRACTICE THAT SHOULD BE 
DENOUNCED. 

Declaring dividends upon stock not 
earning it. but which is paid out of the 
proceeds realized upon stock sales, is a 
criminal practice and should be de- 
nounced in the most unmeasured terms. 
Fake promoters recognize that the in- 
vestor’s greatest weakness is in wishing 
to get rich quick, hence they have orig- 
inated fake dividends to pamper 
to their perverted tastes. The result is 
they catch a great many suckers for 
large amounts annually. The public 
should bear in mind that a legitimate 
paving dividend stock is not compelled 
to spend a fortune in advertising to in- 
duce investments. What is more. it is 
not necessary to sell shares far below 
their par value. It is a pleasure to see 
that responsible mining journals like the 
Daily Mining Record of Colorado 
Springs, Colo., have taken up a_viger- 
against these fake dividend 
They should he 
business everyone of 
standing bolt upon 


these 


ous crusnde 
mining companies, 
driven out of 
them. for thev are a 
legitimate dealings. No matter how meri- 
torious # proposition may be from a 
business standpoint, such practices put 
a wildeat look upon it, simply because 
investors sare foolish enough to believe 
the sweet nothings of the confidence 


operators, 


SUBSCRIBE TO-DAY TO THE 
FINANCIAL WORLD, 


HORSESHOE MINING CO 

In view of the great depreciation in 
the price of the stock of this company, 
the following report, sent from Milwau- 
kee to the Chicago Iner-Ocean, states’ 
the situation in an interesting manner 
and explains everythiug: 

There were developments today in the 
affairs of the Horseshoe Mining Com- 
pany that are disturbing a large number 
of small shareholders in this city, and 
Which will disappoint thousands in oth 
er parts of the country. The Horseshoe 
Company owns valuable gold mines in 
the Black Hills, and is a Milwaukee in- 
stitution. A circular was issued today 
notifying stockholders that the dividend 
cent a share which has been paid 
for some time 
definitely, although nearly every one had 
supposed that the corporation was on 
the best kind of financial footing, with 
bright prospects for big dividends for a 
long time to come. The circular issued 
today calls a special meeting of the 
stockholders Monday, Mareh 16th, at 
feulah, Wryo., to consider the future of 
the company. Certain stockholders have 
offered to deposit in the company’s treas- 
ury for cancellation, or such other dispo- 
sition as the company may deem best, 
$000,000 shares of their stock, thus re- 
ducing the outstanding capital 
from S.0G0.K00) to 4,000,000 shares. An- 
other proposition is to determine whether 
the 1,909,441 shares of stock remaining 
in the treasury shall be offered to the 
stockholders of record or to the 
or both, and at what price if 
offered, or what other financia 
adopted to provide funds fo. 
company and 


of one 
would be suspended in- 


stock 


publie, 
shal 
! 
shall he 
requirements of the 
tablish it on a different 
Three 
this city, 


basis. 
Charles Allis 
presidency of the 


months «ago 

took the 
company, doing so with the understand- 
ing that he be allowed to appoint an 
executive committee consisting of him- 
self and two other members of the di- 
who should have entire control 


to the 


rectory 
of the company's affairs, subject 
hoard of directors. Mr. Allis immedi- 
atey began a thorough investigation, 
with the assistance of an expert mining 
engineer and a number of expert 
keepers, This 
stood that the business of the company 
had been transacted in avery 
tematic manner. 

The Horseshoe Mining Company was 
organized in the early part of 1902 by 
ID. EB. Murphy and others, who obtained 
options on gold mining properties in the 
Black Hills from business men in Men- 
trenl, who were prominent socially and 
in a way, and them 


hook- 


was because he under 


unSsyVSs- 


husiness some of 
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went into the new board of directors. 
These included Robert McKay, a banker 
of Montreal, Sumner, a Mon- 
treal man, and others. All of 
the capital stock was originally issued to 
D. EK. Murphy and E. M. Holbrook, the 


latter from ¢ and an energetic 


creorge 


business 


hicago, 
promoter. 
Ha { 1 the 


Wis Ti i WiCK 


$10,000,000 capital stock 
into the treasury to be 

benefit of the company. 
S2 000.000 ¢ tins unsold, 


About 
~ haat the imou 


SS 00000) 


is about 


1902, dividends 
( ‘ eent per 
he stock that 

niIs man- 


to Janu 


were 


Johns 
Bacon, Charles Allis and 
MeGeoch, Milwaukee. 


rey nen whe vere not ac 


of Pitt 


eceived from 
reports 
s Feb. 
the ex- 


MeGeoch 


nagvenm 


“as | ted to the 
The work of the expert accountants 

rotract owing to the involved 
accounts, and the work 
mining engineer 


extended 


condition of the 
of the was also neces- 
over a long period be- 
cause of the large number of claims 
held, in addition to the works at Pluma, 
Rapid City, and Terry, S. D. The pre- 
liminary report of the accountants was 
eived until Feb. 4th of this year, 
and the final Keb. 14th. A 
verbal report was made by the mining 
expert in the latter part of January. 
About the middle of January Messrs. 
Allis, MeGeoch and Bacon were notified 
that a draft for $37,500 had been drawn 
upon the company to meet its pay roll, 
ind that the company had no money on 
hand to pay it. They not only found it 
necessary to raise this, but $80,000 addi- 
tional to pay for necessary supplies and 
to meet expenses. Then they insisted 
that the control of the company be turn- 
ed over to them by Messrs. Murphy and 
Holbrook. This was finally accom- 
plished, Messrs. Murphy and Holbrook 
retired, and 4,000,000 of stock was 
placed in escrow, to protect the stock 
outstanding, and the investors among the 
publie. Louis Allis was in the mean- 
time made manager of the company. 
He says the properties are promising, 
but that the company will have to make 


Sarily 


not re 


account 
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further investments place them on a 
paving 
The managers of the « 
are jeopardizing 
to bring about 
fering to return 


ury for cancellation, 


basis. 

ompany say they 
control in 
a reorganization by of- 


their trying 


their stock to the treas- 
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Pennsylvania linanes 
lelphia, DPa., s nother 
coneern, | mn I a res 


The 
Phila 
quick 


core 


AMERICAN. FINANCE AND 


COMPANY. 


MORTGAGE 


This firm, claiming to 
of $1,000,000.) dealin 
und mortgages, is nut 

fraud. It tries to ntrap investors by 
the statement of its otticers 
was once 4 director of a National Bank, 
but the fact that he is a director no 
more, shows that he was not fit for his 
position, in which it is required to earn 
only 6 per cent or S per to satisfy 
stockholders. Do not invest your money 
with any “has-beens,”’ A cireular of 
the American Finance and Mortgage 
Co. contains the following: 

“The profits which 
by this company for its clients during 
the past year are unprecedented, and 
the character of the officers of the com 
pany and its enormous capital and sur- 
plus must be sufficient evidence to you 
of its standing and responsibility.” 

There is not one word of truth in this 
statement, for the enormous capital of 
the company exists ly on paper, and 
with a surplus of brass no dividends 
can be paid. The has no com 
mercial or financial standing and will 
probably disappear as soon as it sue- 
ceeds in securing large amounts from in- 
vestors who are possessed of more greed 
than 


} 


that one 


cent 


have been earned 


concern 


sense, 


Subscribe, if you want to make money, 
to the Financial World. 
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KEEP YOUR EYE ON BONANZA. 


“Shares only 35c now but are raising 
fast. They will sell. for $1 before Aug- 
ust. Jackson & Co., Rossland, British 
Columbia.” 

You had best not keep your eye on 
Bonanza or you will get a black eye. A 
few weeks ago the stock was advertised 
at 15 cents a share, and nothing has 
happened since then to make it worth 
35 cents now. The promoters’ have 
simply put up the price to make the 
suckers act quickly. Do not take any 
stock on the strength of promises that 
same will sell for $1 before August, for 
by that time you will probably not be 
able to get 10 cents a share for it. 


L. E. PIKE & CO’$ LATEST. 


These promoters of the stock of fraud- 
ulent companies are just out with a 
prospectus of the Gold Mining Invest- 
ment Company of Gilpin County, Col- 
orado, claiming that $150,000,000 worth 
of gold has actually been taken out of 
the properties surrounding that mine. 
Everyone who has read the advertise- 
ments of the Eastern Consolidate Oil 
Co.. or who knows what a big swindle 
that was, will, as we hope, apply his 
experience to the new promises of said 
L. FE. Pike & Co. The stock is offered 
at 30 cents a share, but is not consid- 
ered worth one cent a share. 


P QUICK INVESTORS. 
The notorious Sanford Makeever has 
the following advertisement in the Sun- 
day papers: 


CONSERVATIVE CAPITAL. 


We are authorized to offer to quick 
investors at a low starting price, shares 
in a coal mine controlled by Chicago 
capitalists who are operating within 90 
miles of Chicago, and who have uncov- 
ered the largest body of high-grade bi- 
tuminous coal in the state of Illinois.” 

What Mr. Makeever is after is quick 
investors, for the man who is not quick 
in investing but even slow in investigat- 
‘ ing, usually discovers that noJegitimate 
eoncern can afford to place its interests 
in the hands of said Makeever. 


—“‘Prudentials” by Bellamy & Son 
of New York, are rank frauds. This 
concern pretends to make big profits 
by speculating on the New York Stock 
Exchange. Nobody on the Stock Ex- 
change knows of the existence of the 
firm. 
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TEN PER CENT, FIFTEEN PER 
CENT OR THIRTY PER CENT. 


The Exploration & Securities Co. of 
79 Milk St., Boston, Mass., advertises 
the stock of the Ventura Oil Co., saying 
that it guarantees 10 per cent, expects 
15 per cent and finally comes out with 
the statement that 30 per cent or more 
is easily possible. Of course everything 
is possible, even that such silly state- 
ments will catch investors. Any invest- 
or is at liberty to expect anything he 
wants. The guarantee of 10 per cent, 
however, is worthless, for who guaran- 
tees for the company that guarantees 
this 10 per cent? 


PECULIAR METHODS. 


The McKinley Mining and Smelting 
Co., of Canton, O., is certainly following 
peculiar methods of selling shares if it 
is true as claimed that different prices 
for shares are asked by the company’s 
offices that are located in different cities. 
It is claimed that $3 a share, is asked 
in Cleveland, in Philadelphia $1.50 a 
shire and in Buffalo as high as $5 a 
share. If this is true it indicates that 
desperate efforts are being made to in- 
duce people to buy stock. Strangely, 
also, although the company’s mine has 
as yet not made a profit, being still un- 
developed, gigantic efforts are being made 
to erect a market for the shares above 
their par value. It looks wrong, and 
whoever is purchasing this stock is as- 
suming a very big risk for a meagre 
chance, and that for but a small profit. 
A gambler would prefer a hand in a 
poker game among unfamiliar faces 
rather than take such chances.  Pro- 
moters of this enterprise are making 
good use of the late President MeKin- 
ley’s name, for in every ad the company 
puts out particular stress is laid upon 
the President’s connection with the 
property. The Financial World, togeth- 
er with all who are familar with 
the late President’s sterling honesty, 
feel morally certain that if he were 
alive today he would not tolerate for 
one moment even a_ reference being 
made in an ad. cireular or letter to his 
connection with the company with the 
object of inducing any one to buy 
shares. 


CANADA’S MINERAL WEALTH. 


What little development has _ been 
done up to the present time, especially 
in the mineral belt confined to Brit- 
ish Columbia, it has proven that when 
the province has undergone a chorough 
development it will add to the world’s 
store of precious and usef} metals more 
wealth than ever a single section has 
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yet contributed. It was only in re- 
cent vears that gold was discovered in 
any large quantities in Canada. Since 
then every year finds, with increased 
development, more and greater mineral 
belts. British Columbia is exceedingly 
rich in gold, copper, silver, platinum, 
coal, zinc and lead. What has retard- 
ed its rapid development is the lack 
of transportation facilities, but this is 
rapidly being overcome, since the Can- 
adian Pacific and that portion of the 
Great Northern which penetrates into 
Canada, are extending their lines and 
building branches to the different mining 
camps that they may secure the enorm- 
ous ore freight which is bound to mate- 
rialize when mining is given a transpor- 
tation adequate to make it a profitable 
undertaking. Railroads also bring with 
them smelters, which in themselves are 
almost as important as they make it 
possible to handle even a low grade ore 
at a good profit. Canada’s mineral 
wealth has not as yet been’ even 
scratched. 


_ NUGGETS. 

Five per cent of the Alaska-Central 
Railway Co. are offered to the public. 
The prospectrs, of course, promises 
great things, but if you buy a bond, you 
will find that no banker will loan you 
50 cents on the same. The future of 
the railroad is uncertain, and one can 
buy gilt-edge 5 per cent bonds of com- 
panies having an income several times 
the amount necessary to pay the cou- 
pon. 

St. Louis is still infested with get- 
rich-quick @emeerns, among which are 
the Rialto Grain and Securities Co., the 
Merchants’ Brokerage Co., and similar 
concerns. The Rialto Grain & Secur- 
ities Co., claiming to know all about the 
conditions of the market, advertised in 
the Sunday papers of March 22nd, ad- 
vising people to buy Amalgamated Cop- 
per Mining Company stock. At that 
time the stock was quoted at 72 cents 
and two days later at 68 cents a share. 
All these concerns are simply cleaning 
out the suckers. 

The McKinley Mining and Smelting 
Co. is still offering its stock at $3.00, 
while purchases of same get rid of it 
at $1.00 a share. This concern trading 
on the name of our martyred president, 
is using the names of ministers for testi- 
monials. Of course ministers of the gos- 
pel know all about mines. Keep away 
from concerns in which politicians or 
ministers are interested, for this class of 
people are either grafters or fools. 

—For exaggerations and _ mis-state- 
ments. Sanford Makeever’s advertise- 
ments have no superior. 


MT. SHASTA GOLD MINES COR- 
PORATION. 

The religious papers, which are con- 
sidered fine mediums to catch the suck- 
ers, ure carrying the following adver- 
tisement: 

A VAST AGGREGATION 

of producing gold, silver and copper 
mines—with two stamp mills and a 
smelter which holds the world’s record 
for capacity, all in full blast—with an 
estimated net profit for 1903 of Two 
Million Dollars, and arrangements being 
perfected to enlarge. capacity of every 
mill. This is the proposition this coni- 
pany offers to the investor. <A limited 
number of shares yet for sale at 75c per 
share. Every element of risk has been 
eliminated and it is now a simple man- 
ufacturing proposition for safe invest- 
ment, where profit must prove immense. 
You can share in the next dividend if 
you invest now. For information write 
to Sanford Makeever & Co., 170 Broad- 
way, New York. 84 Adams S8t., Chi- 
cago, Ill. 

While these religious suckers are 
sending in their money to buy this stock 
at 75 cents a share, stock of the Mount 
Shasta Gold Mines Corporation is being 
offered at 9 and 7 cents a share. 


ANOTHER ST. LOUIS SWINDLE. 


The following advertisement is pub- 
lished in a number of papers: 

You do not need large capital to make 
large investments. The Co-Operative 
Investment System places the poor 
man on a level with the rich. 

The time has come in the evolution of 
business systems when the man with a 
few dollars capital can make as much 
with it proportionally as the large bank- 
ing or trust company. He is not shut 
out from the large profits that come 
from large transactions. The reason the 
large tinancial institutions have made so 
much money is because of their ability 
to use in their transactions large sums 
of money belonging to thousands of 
small depsoitors. 

Under our system of Co-operative in- 
vestments the same large transactions 
are carried on and the profits, less a 
small commission for our services, go to 
our depositors. In this way your money 
has all the earning power of large cap- 
ital, because in combination with the 
money of our other depositors it actually 
becomes large capital. 

Our system is a simple one. We use 
the money of our depositors in perfectly 
safe and legitimate investments, paying 
hy check monthly to our depositors their 
pro rata share of the profits made dur- 
ing the preceding month.. Depositors 
are guaranteed against loss and may 
withdraw their deposits on demand at 
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any time. The chief value of our sys- 
tem, aside from the combination that 
gives us large capital to work with, is 
our careful and expert handling of the 
money, resulting from our long and 
close study of the markets and all finan- 
cial and industrial conditions. This en- 
ables us to use the money to the best 
advantage, secure the largest possible 
profits, and at the same time make _in- 
vestments that are absolutely safe. We 
were enabled in this way to pay an av- 
erage of 20 per cent profit the past three 
montis. 

We will send you free a little book- 
let, “Co-operative Investments,” whieh 
explains our system in detail. It will 
pay you to write for it. 

C. E. Walden & Co., 
Room B35 Mermod «& Jaceard Building, 
St. Louis, Mo. 

This concern is simply relieving people 
who have implicit confidence in what 
they read in the papers, of their money, 


GALVESTON PRODUCES ANOTHER 


Nearly all the dividend-producing o1l 
companies such as the Lucky Dime, ete., 
were born in Galveston, Texas As 
soon as enough stock was sold the div 
idends ceased, and Galveston also be- 
came their grave, as it was of the hopes 
of thousands who readily bit at these 
mushroom dividends. Now. after 
months of silence Galveston again ap 
pears with a dividend oil stoek selling 
scheme. This time it is the Texas Star 
Oil and Land Co. It is claimed the com- 
pany has paid aio25) ver cent cash 
dividend. This must have been paid 
before the public was invited — to 
buy its stock, as no records can be 
found when this dividend was declared. 
How palpably foolish this statement 
must appear to a person with any grain 
of sense, The company's capital is 
$100,000, This dividend represents a 
profit of $25,000, With this showing 
the promoters are yet kind enough to 
sell the company’s shares for one cent, 
the par value of the shares, for better- 
ment they claim. This $25,000 clear 
profit, which it is stated was made, 
would not only supply all the funds ne- 
cessary for all development but ought 
to allow also a good distribution of 
profit. This stock should be left severe- 
ly alone. 


Sanford Makeever cannot control 
his character as a shark. He has just 
bled the Magnetic Equipment Co., for 
which he acted as fiscal agent, to such 
an extent that it had te drop him. All 
companies begin to find out that they 
are hurting their interest by having 
any dealings with this disreputable 
broker. 
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